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GLOBALIZATION AND DEVELOPING COUNTRIES  
API 6351 / MDG 51231 

 

DR. GERANDA NOTTEN / DR. GORDON BETCHERMAN 
WINTER 2013 

 
 

COURSE OUTLINE 
 

Class schedule:  API 6351: Mondays, 5.30 pm, room 7003 (FSS) 
    MDG 5123: Tuesdays, 5.30 pm, room 4014 (FSS)  
    
Professor Gordon Betcherman: School of International Development and Global 

Studies 
   
Office hours:  Tuesdays, 3:00-4:00 pm 
 Thursdays, 2:30-3:30 pm 
 FSS 8034 

 
E-mail:   Gordon.Betcherman@uottawa.ca 
 
Professor Geranda Notten: Graduate School of Public and International Affairs 
 
Office hours:  Mondays, 16.15-17.15 

Otherwise by appointment 
FSS 6051 
 

E-mail:   gnotten@uottawa.ca 
 
Any questions sent by email should receive a response within two business days or during the following class if taken 
place within the 48 hours following receipt of the email. Note that the professor reserves the right not to answer an 
email if the level of language used is inadequate. 

 
On virtual campus:  Yes 
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GENERAL COURSE OBJECTIVES 

 
To develop the tools and theoretical and empirical knowledge to understand economic 

development within the context of globalization.  

 

SPECIFIC COURSE OBJECTIVES 

 

1. Knowledge of the theories, history, and empirical trends relating to globalization 

and economic development. Economic rationale, criticisms, opportunities, 

especially as they pertain to developing countries. 

2. Apply tools to identify specific issues relevant to economic globalization and 

analyze their implications for developing countries. Analysis of evidence on what is 

driving globalization and outcomes for developing countries. 

3. Understand concepts and apply tools to assess policies to promote growth and 

poverty reduction in developing countries in context of globalization. Includes 

economic and social policy at national level as well as the role of international 

institutions. 

4. Integrate theories and tools in developing the capacity to assess, at the country 

level, economic development trends, priorities for growth, and policy options. This 

objective will be served by applying the approach of binding constraints analysis to 

an analysis of a selected developing country. 

 
 
ASSESSMENT METHODS 

 
 
The assessment will be based on the following: 
 

• Final country report (40%). Students will select a developing country (low or 

middle income) for their research. The final report will involve a strategic analysis 

of the country’s economy (in the context of globalization), identifying key trends, 

obstacles to growth, and making recommendations about priorities for economic 

development. The length of the final paper will be around 5,000 words, plus tables 

and charts. 

• Two in-term assignments (20% each). These assignments will be first drafts of 

sections of the country report. The first assignment will be a description of the 

country’s economic and human development indicators. The second assignment 

will involve an analysis of the country’s economy in order to identify key binding 

constraints to achieving economic development objectives, and the identification 

of a specific policy sector relevant to the country’s development.  The length of 

these assignments will be around 1,500 words, plus tables and charts.  

• Note that the final report will count for 100% if that results in a higher final grade 

than the weighted average of the final report and two in-term assignments. 

• Participation (20%). This will be based on attendance, active and constructive 

participation in the discussions, demonstrating familiarity with the readings. 
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Components of Final Mark 

 

Evaluation format Weight Date 

In-term assignment 1 20 % January 31, 2013 

In-term assignment 2 20 % March 21, 2013 

Final country report 40 % April 19, 2013 

Participation 20% Mid & end of term 

 

 

 

 
 

Policy on language quality and late submissions 
 
Class attendance is necessary to successfully complete this course. 
 
You will also be judged on your writing abilities. It is recommended to take the appropriate measures to 
avoid mistakes such as spelling, syntax, punctuation, inappropriate use of terms, etc. You may be 
penalized up to 15%, to the professor’s discretion. 
 
Late submissions are not tolerated. Exceptions are made only for illness or other serious situations 
deemed as such by the professor. There will be a penalty for late submissions. University regulations 
require all absences from exams and all late submissions due to illness to be supported by a medical 
certificate.  
 
Absence for any other serious reason must be justified in writing, to the academic assistants of the 
Faculty, within five business days following the date of the exam or submission of an assignment. The 
Faculty reserves the right to accept or refuse the reason. Reasons such as travel, jobs, or any misreading 
of the examination timetable are not acceptable.  

 

 
 

 
In the case of illnesses, medical certificates are accepted. However, the Faculty who needs additional 
information concerning a medical certificate or who wants to verify its authenticity must send it to the 
University of Ottawa Health Services (located at 100 Marie-Curie).  
 
A penalty of 5% will be given for each subsequent day following the due date (weekends not included). 
This goes for assignments submitted through e-mail as well, and, in this case, the time that the e-mail 
was received will be counted as the time of submission of the document.  
 
We suggest that you advise your professor as early as possible if a religious holiday or a religious event 
will force you to be absent during an evaluation. 
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SCHEDULE  

 
Any updates to the course schedule will be announced in class and on the course 
virtual campus site. 
 

COURSE 
WEEK 

DATE  TOPIC ASSIGNMENTS/KEY DATES 

Week 1 Jan 7, 8 Introduction   

Week 2 
Jan 14, 
15 

Monitoring development  

Week 3 
Jan 21, 
22 

Binding constraint analysis 
 

Week 4  
Jan 28, 
29 

Theories of economic 
development  

Thursday Jan 31: 
Assignment 1 due 

Week 5 Feb 4,5 Poverty and inequality  

Week 6 
Feb 11, 
12 

Monetary and fiscal policy   

Study 
week 

Feb 17-
23 

No class 
Publish mid-term 
participation grade 

Week 7 
Feb 25, 
26 

International trade   

Week 8 Mar 4, 5 Employment 
 
 

Week 9 
Mar 11, 
12 

Private sector development and 
economic policy 

 

Week 10 
Mar 18, 
19 

Financial markets 
Thursday Mar 21: 
Assignment 2 due 

Week 11 
Mar 25, 
26 

Social policy   

Week 12 Apr 1, 2 Human capital  

 Apr 19  Final country report due 
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COURSE MATERIALS 

 
 
A substantial part of the readings will be drawn from the following textbook: 
 
Todaro, Michael P. and Smith, Stephen C. (2012), Economic Development, 11th 
edition, Pearson and Addison-Wesley.  
 
We therefore recommend you to purchase this book. As this is a popular textbook, you 
may be able to buy a used copy in Ottawa or on the web.  
 
Alternative options: 

• Various hard copies will be available on reserve at the Morisset library; a book 
can at maximum be reserved for 4 hours. 

• The university bookstore also leases this textbook. 

• You can buy at a 50% discount a temporary license for the electronic book: 
http://catalogue.pearsoned.ca/educator/product/Economic-Development-
CourseSmart-eTextbook-11E/9780138013912.page.  

 
Using an older edition is not recommended. It is your responsibility to verify whether 
the assigned readings and page numbers correspond to those used in the 11th edition 
and if you choose to use an older edition. 
 
The readings from the textbook will be supplemented with other material which will 
be referenced on the virtual campus site. 
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Resources for you   

FACULTY MENTORING CENTRE - http://www.sciencessociales.uottawa.ca/mentor/fra/ 

The goal of the Mentoring Centre is to help students with their academic and social well-being during their 
time at the University of Ottawa. Regardless of where students stand academically, or how far along they 
are in completing their degree, the Mentoring Centre is there to help them continue on the path to success.  
 
A student may choose to visit the Mentoring Centre for very different reasons: talking to older peers to gain 
insight into programs and services offered by the University, or to simply brush up on study skills (time 
management, note-taking, exam preparation, etc.) 
 
In sum, at the Mentoring Centre, you can discuss all things academic and everything about life on campus with 
mentors who are social science students themselves and trained to answer all your questions. 
 

ACADEMIC WRITING HELP CENTRE  http://www.sass.uottawa.ca/writing/ 

The Academic Writing Help Centre provides free, individualized help and advice for writing academic 

assignments. With the help of our advisors, you learn to correct your errors, to write well independently, to 

improve your critical analysis and to sharpen your argumentation skills—everything you need to master the 

official language of your choice.    

 

CAREER SERVICES  http://www.sass.uottawa.ca/careers/  

This unit provides an array of career-development services and resources designed to help students identify 

and put forward the critical skills they need to enter the work force. 

 

COUNSELLING-SERVICE http://www.sass.uottawa.ca/personnel 

There are many reasons to call on the Counseling Service, including:  
 - personal counselling 
 - career counseling 
 - study skills counseling. 

ACCESS SERVICE http://www.sass.uottawa.ca/acces/ 

The University has always strived to meet the needs of individuals with learning disabilities or with other 
temporary or permanent functional disabilities (hearing/visual impairments, sustained health issues, mental 
health problems), and the campus community works collaboratively so that you can develop and maintain 
your autonomy, as well as reach your full potential throughout your studies. You can call on a wide range of 
services and resources, all provided with expertise, professionalism and confidentiality.  
 

If barriers are preventing you from integrating into university life and you need adaptive measures to 
progress (physical setting, arrangements for exams, learning strategies, etc.), contact the Access 
Service right away: 

• in person at the University Centre, Room 339 

• online at http://www.sass.uottawa.ca/access/registration/  

• by phone at 613-562-5976 
 

Deadlines for submitting requests for adaptive measures during exams 

• midterms, tests, deferred exams: seven business days before the exam, test or other 
written evaluation (excluding the day of the exam itself 

• final exams:  
o November 15 for the fall session 
o March 15 for the winter session 
o Seven business days before the date of the exam for the spring/summer session 

(excluding the day of the exam itself).  
 

Student Resources Centre - http://www.communitylife.uottawa.ca/en/resources.php 

These centres strive to meet all sorts of student needs. 
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Beware of Academic Fraud! 
 
Academic fraud is an act committed by a student to distort the marking of assignments, tests, 
examinations, and other forms of academic evaluation. Academic fraud is neither accepted nor 
tolerated by the University. Anyone found guilty of academic fraud is liable to severe academic 
sanctions. 
 
Here are a few examples of academic fraud: 

• engaging in any form of plagiarism or cheating;  

• presenting falsified research data;  

• handing in an assignment that was not authored, in whole or in part, by the student;  

• submitting the same assignment in more than one course, without the written consent of the 
professors concerned. 

In recent years, the development of the Internet has made it much easier to identify academic 
plagiarism. The tools available to your professors allow them to trace the exact origin of a text on 
the Web, using just a few words. 

In cases where students are unsure whether they are at fault, it is their responsibility to consult the 
University’s Web site on student life and academic resources at the following address: 
http://www.socialsciences.uottawa.ca/undergraduate/student-life-academic-resources 

 

Persons who have committed or attempted to commit (or have been accomplices to) academic fraud 
will be penalized. Here are some examples of the academic sanctions, which can be imposed: 

• a grade of « F » for the assignment or course in question; 

• an additional program requirement of between 3 and 30 credits; 

• suspension or expulsion from the Faculty. 

 

For more information, refer to: 
http://web5.uottawa.ca/mcs-smc/academicintegrity/home.php 
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WEEK BY WEEK 

 

Week 1: Introduction 

Learning objectives: 

- To find out what this course is about and what you could take out of it  

- To acquire familiarity with the terminology 

• What is development? 

• Why is the economic dimension so important? 

• What is globalization? Why does it matter in thinking about the economics of 

development? 

- Brief overview of course assessment instruments and introduction into binding constraints 

analysis 

Readings:  

- Todaro and Smith (2012), Economics Development, Chapter 1: Introducing economic 

development: a global perspective, p. 1-27, (only) first chapter electronically available through: 

http://www.coursesmart.com/9780138013912?__professorview=false 

- Todaro and Smith (2012), Economics Development, Chapter 4 – Section 4.7: The Hausman-

Rodrik-Velasco growth diagnostics framework, p. 182-185 
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Week 2: Monitoring development: What should we be looking at and what are the facts? 

Learning objectives: 

- How to monitor development?  

- What are key development indicators? 

- Skills in data analysis: 

• Comparisons between countries and over time 

� Discussion: What practical strategies can you use when analyzing the 

contemporary development of a country? 

(Hint: what is done in Ch 2 in the textbook?) 

• How to report results from data analysis in your papers? 

• Where to find data for your country? 

 

Readings: 

- Todaro and Smith (2012), Economics Development, Chapter 2: Comparative Economic 

Development, p. 37-99 

- Case study: in which of these countries would you rather live? 

(The case study is available on the course website and it is expected that you prepare your 

arguments in advance) 
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Class 3: Binding constraints analysis 

Learning objectives: 

1. Introduction to tools to systematically assess country-level economic development; 

2. Understanding of the binding constraints approach and its variations; 

3. Introduction to how to apply this approach to country cases. 

 

Readings: 

Learning about the growth diagnostics framework will be an ongoing activity throughout the term. For 

the purposes of this class, the required readings are: 

 

Hausmann, Rodrik, and Velasco. “Growth Diagnostics”. Harvard University. 2005.  

 

Iachovichina and Lundstrom. Inclusive Growth Analytics: Framework and Analytics. Policy Research 

Paper No. 4851. World Bank. 2009. 

 

While this is more than enough material to go over for the class, and it is important that these are 

reviewed (you can skip the equations), the following resources would be useful to consult as you move 

along in your project. 

 

Hausmann, Klinger, and Wagman. “Doing Growth Diagnostics in Practice: A ‘Mindbook’.” Center for 

International Development, Harvard University. Working Paper 117. 2008. 

 

Felipe, Usui, and Abdon. “Rethinking the Growth Diagnostics Approach: Questions from the 

Practitioners.” Journal of International Commerce, Economics, and Policy. 2011. 

 

Finally, for those who will be focusing on inclusive growth as the economic objective for their country, 

the World Bank held an “Inclusive Growth Diagnostic Analysis Conference” that included a number of 

papers that may be of interest. The agenda and papers can be found at: 

http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTDEBTDEPT/0,,contentMDK:23004336~pagePK

:64166689~piPK:64166646~theSitePK:469043,00.html 
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Week 4: Theories of economic development 

 

Learning objectives 

 

• Understanding role of economic growth in overall development objectives; 

• Knowledge of evolution of economic development theories; 

• Familiarity with major theories and an appreciation for their strengths and weakness, particularly 

within context of globalization; 

 

Readings 

 

Todaro and Smith, Ch. 3. “Classic Theories of Economic Growth and Development”. 

Lin. (2011) “The New Structural Economics.” World Bank Research Observer. (on VC) 

 

Optional reading: 

 

Dollar and Kraay (2002).”Growth is Good for the Poor”. Journal of Economic Growth. Vol. 7(3). (on VC) 

Todaro and Smith. Ch 4. “Contemporary models of development and underdevelopment.” Introduction; 

section 4.1; section 4.3 (163-165); section 4.4; section 4.6 
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Week 5: Poverty and Inequality 

*** It is expected that you are able to explain the indicators listed below to your colleagues in class 

and that you prepare your answers to the questions of the Vietnam case study *** 

 

Learning objectives: 

 

- What are the key poverty and inequality indicators and how to interpret them? 

(Inequality: Lorenz curve, quintiles/deciles, Gini) 

(Poverty: headcount index, normalized poverty gap, multidimensional poverty index) 

- How are poverty, inequality and economic development related? 

• Case study: Vietnam 1992-2002 (see instructions below) 

 

Readings: 

 

- Todaro and Smith (2012), Economics Development, Chapter 5: Poverty, Inequality and 

Development, p. 201-257 

- Case study Vietnam – posted on course website 

- Review if needed:  Todaro and Smith (2012), Economics Development, Chapter 3: Classic 

theories of economic growth and development, p. 109-145 

 

Further readings & sources (not mandatory): 

 

- Lanjouw, Peter (2012), Consumption-based measures in developing countries: Lessons from 

Brazil, in Counting the Poor: New thinking about European poverty measures and lessons for the 

United States, eds. Besharov and Couch, Oxford: Oxford University Press. (electronic copy will be 

made available on course website) 

 

A non-technical summary of key measurement issues of consumption-based poverty and 

inequality measures using Brazil as a case study. 

  

- Coudouel, Aline, Hentschel, Jesko and Quentin Wodon (2002), Chapter 1: Poverty Measurement 

and Analysis, in PRSP handbook, online available on 

http://siteresources.worldbank.org/INTPRS1/Resources/383606-

1205334112622/5467_chap1.pdf  

 

Sections 1.2 & 1.3 provide a practitioner oriented summary of key poverty and inequality 

measures.  

 

- UNDP, Human Development Report 2010, The real wealth of nations: pathways to development, 

Chapter 5: Innovations in measuring poverty and inequality, online available on 

http://hdr.undp.org/en/reports/global/hdr2010/chapters/  

 

Reviewing 3 new ways of incorporating inequality into multidimensional development 

indicators: the Inequality Adjusted HDI, the Gender Inequality Index and the Multidimensional 

Poverty Index. 
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Week 6: Monetary and fiscal policy  

 

Leaning objectives: 

1. Familiarity with the basics of macro policy (monetary and fiscal policy) and its contribution to 

economic development; 

2. Awareness of the challenges of conducting sound macro policy in developing countries; 

3. Understanding the role of the IFIs and the evolution of approaches at the IFIs towards stabilization, 

growth, and poverty reduction. 

Readings: 

Required 

Todaro and Smith, ch 13: pp 638-48 and section 13.5; ch. 15: pp. 729-737 and pp. 751-56 

Graham Bird, “Conducting macroeconomic policy in developing countries: piece of cake or mission 

impossible?” Third World Quarterly 22: 1 (2001) 

Eric Helleiner, “A Bretton Woods Moment? The 2007–2008 crisis and the future of global finance.” 

International Affairs 86: 3 (2010)  

 

Optional 

 

José Antonio Ocampo, A Broad View of Macroeconomic Stability. DESA Working Paper No. 1. 2005 
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Week 7:  International trade and developing countries 

Learning objectives: 

- How does international trade affect the rate, structure and character of economic growth? 

- in theory 

- in developing countries 

- Exports as the engine of growth: 

• How do countries develop a comparative advantage in specific products / services? 

• What can governments (not) do to help the private sector finding & keeping 

comparative advantage? 

• How do the above questions apply to your country? 

 

Readings & viewings (listed in recommended order, check comments on what (not) to read): 

 

- Episode 34: Comparative Advantage & Trade" by Dr. Mary J. McGlasson is licensed under a 

Creative Commons Attribution-NonCommercial-NoDerivs 3.0 Unported License and 

electronically available at http://www.youtube.com/watch?v=38hvvAzgXZY  

- Todaro and Smith (2012), Economics Development, Chapter 12: International trade theory and 

development strategy, p. 564-582 & 593-629  

- Hausman, Hwang & Rodrik (2006), What you export matters, Discussion Papers Series, No 5444, 

Centre for Economic Policy Research, electronically available through 

http://www.researchgate.net/publication/5149819_What_you_export_matters  

(also published in Journal of Economic Growth, 01/2007; 12(1):1-25.) 

=> Read introduction & section 3 (skipping 3.1 & 3.2 but read introduction to section) 

- Hausman & Rodrik (2003), Economic Development as Self-Discovery, Journal of Development 

Economics, 72, p. 603-633 

=> Read introduction, section 3 & 4 

- Lin (2011), From flying geese to leading dragons: new opportunities for structural 

transformation in developing countries, Policy Research Working Paper, # 5702, The World Bank 

http://elibrary.worldbank.org/content/workingpaper/10.1596/1813-9450-5702  

=> Focus on understanding the author's key argument about "flying geese" types of patterns of 

structural change and what they may imply for "bottom billion countries" 
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Week 8: Employment issues and policies 

 

NOTE THAT THE LAST PART OF THE CLASS WILL INVOLVE A DISCUSSION OF TWO COUNTRY CASE 

STUDIES. THE INSTRUCTIONS FOR PREPARING FOR THIS DISCUSSION ARE INCLUDED STARTING ON P. 2. 

 

 Learning objectives 

 

• Understanding links between employment and important development objectives, including 

inclusive growth. 

• Familiarity with dominant theoretical approaches to understanding labour markets, particularly in 

context of developing countries. 

• Neoclassical approach, segmented markets, etc. 

• Familiarity with important statistical indicators used to describe employment. 

• Review of major employment trends especially in developing countries 

• Employment/unemployment/LF participation, wages, informality, etc. 

• Review of labor policies and institutions  

• LM regulation, minimum wages, unions, etc. 

• Consideration of employment challenges in particular country contexts. 

 

 

Readings  

 

Required 

 

World Bank, Jobs: The 2013 World Development Report. Overview and Ch. 6 (Introduction and sections 

on “agrarian” and “urbanizing” countries – pp. 190-193, 197-199) 

Available at http://www.worldbank.org/wdr2013 

 

Fields, Labor Market Analysis for Developing Countries. (on VC) 

 

Optional 

 

Other parts of the 2013 WDR. 
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Week 9: Private sector development 

Learning objectives: 

• Understand how “micro-risks”1 and “coordination failures” affect private sector 

development and what types of policy measures can address these problems 

� Which requires an understanding of concepts and theories on institutions and 

transactions costs 

• Where to find what sorts of indicators on institutions relevant for private enterprise 

development 

Guest speakers (you are most welcome to visit both classes): 

• Monday 11 March at 5.30 pm: Marc-André Roy on Transport Policy in Sub-Saharan 

Africa. Marc-André Roy is a Vice President at CPCS, an Ottawa based consultancy firm 

specialized in transport. He has led transportation-sector management consulting 

assignments for public and private sector clients in North America, Asia, South America, 

the Middle East and Africa. In this class he will give a preview on the findings of a 

forthcoming report on Transport Policy in Sub-Saharan Africa which has been 

commissioned by the World Bank. 

• Monday 11 March at 7.00 pm: Richard French on Institutions and the liberalization of 

the Indian Economy. Richard French is professor at the Graduate School of Public and 

International Affairs. Prior to joining the University of Ottawa, he had a distinguished 

career in both the public and private sectors, including vice-president of Bell Canada and 

CEO of Tata Communications, a mobile communications firm located in Andhra Pradesh, 

India. In this class he will illustrate the role of institutions on private sector development 

and economic growth in India using his knowledge on and experience of 

telecommunications in India and Canada.  

• Tuesday 12 March at 5.30 pm: Yongjing Zhang on Institutional change and private 

sector development in China. Yongjing Zhang is professor at the Graduate School of 

Public and International Affairs. In his current research he conducts cross-disciplinary 

explorations concerning how rational government officials deal with individuals and 

groups during the economic growth, and how these political-economic interactions at 

the micro-level lead to growth effects and institutional change at the macro-level. In this 

class he will give a number of China based examples of 1) how  a change in institutions 

improved private sector development and 2) solving a coordination externality 

encouraged the development of a new sector 

Readings: 

• North, D. (1990), Institutions, Institutional Change and Economic Performance, 

Cambridge University Press, Chapter 1, p. 3-10, electronically available on 

                                                           
1
 Micro-risks and coordination failures as defined by Hausman, Rodrik and Velasco in their 2005 Growth 

Diagnostics paper. 
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• Zhang, Y. (2012), China’s evolution toward an authoritarian market economy – a 

predator-prey evolutionary model with intelligent design, Public Choice, 151, p. 271-

287, posted on the course website. 

• More on transaction costs by Williamson: 

o Williamson, O. E. (1988). The logic of economic organization. Journal of Law, 

Economics and Organization, 4(1), 65–93. 

o Williamson, O. E. (1998). Transaction cost economics: How it works, where it is 

headed. De Economist, 146(1), 23–58. 

o Williamson, O. E. (2002). The theory of the firm as governance structure: From 

choice to contract. Journal of Economic Perspectives, 16(3), 171–195. 

o Williamson, O. E. (2003). Examining economic organization through the lens of 

contract. Industrial and Corporate Change, 12(4), 917–942. 

o Williamson, O. E. (2005). The economics of governance. AEA Papers and 

Proceedings, 95(2), 1–18. 
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Week 10: Social (security) policy [aka the social safety net]  

Learning objectives 

• What programs are typically included in a developing country’s social safety net and what are their 

key characteristics? Test your knowledge of social safety net terminology by completing the matrix 

below. 

• What role can social safety net programs play in reducing poverty in developing countries? 

• Comparative case study on cash transfer programs in Mexico, Republic of Congo and Cote-d’Ivoire: 

given the policy aim of reducing (extreme) poverty, what are the issues one should take into account 

when designing, implementing and evaluating social assistance programs in low and middle income 

countries?  

 

Test your knowledge of social safety net terminology by completing this matrix 

Contingency => Unemployment Old 

age 

Sickness 

Disability 

Maternity 

Poverty Health  

needs 

Homeless 

Housing 

 

Addiction 

Child-

protection 

Abuse 

… 

Name program:        

        

Key characteristics:        

Does the program fall 

under social insurance, 

social assistance or 

social services? 

       

Is financing 

contributory or non-

contributory? 

       

By what targeting 

method is eligibility 

determined? Options: 

none, means-tested, 

geographical, 

categorical 

       

Is the benefit cash or 

in kind? 

       

 

Readings (in order of suggested reading) 

• ILO (2010), World Social Security Report, Chapter 1, Definitions, standards and concepts, p. 13-25 

(posted on course website) 

• Grosh, M., C. del Ninno and E. Tesliuc (2012), Social assistance schemes in developing countries, in 

Counting the Poor: New thinking about European poverty measures and lessons for the United 
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• States, eds. Besharov and Couch, Oxford: Oxford University Press, p. 211-234. (posted on course 

website) 

• Todaro & Smith (2012), Chapter 8, Human capital: education and health in economic development, 

section 8.2 and the case study on Progresa / Opportunidades, p. 365-368 and 404-407 

• Hodges, A., Notten, G., O’Brien, C. and L. Tiberti (forthcoming 2013), Are cash transfers a realistic 

policy tool for poverty reduction in Sub-Saharan Africa? Evidence from Congo and Côte d’Ivoire, 

Global Social Policy, p. 1-27. (posted on course website) 

 

Starting points for further readings (not required) 

• Barrientos, A. (January 2010), Social Protection and Poverty, Social Policy and Development 

Programme, Paper Number 42, United Nations Research Institute for Social Development (UNRISD) 

http://www.unrisd.org/unrisd/website/document.nsf/ab82a6805797760f80256b4f005da1ab/973b

0f57ca78d834c12576db003be255/$FILE/Barrientos-pp.pdf  

• Coady, D., Grosh, M. and Hoddinott, J. (2004) Targeting of Transfers in Developing Countries; Review 

of Lessons and Experience. Washington, DC: IBRD and The World Bank 

http://siteresources.worldbank.org/SAFETYNETSANDTRANSFERS/Resources/281945-

1138140795625/Targeting_En.pdf    

• Garcia, M. and C.M. T. Moore (2012), The Cash Dividend - The Rise of Cash Transfer Programs in 

Sub-Saharan Africa, The World Bank: Washington D.C. 

http://www-

wds.worldbank.org/external/default/WDSContentServer/WDSP/IB/2012/03/01/000386194_201203

01002842/Rendered/PDF/672080PUB0EPI0020Box367844B09953137.pdf  

• Grosh, M., del Ninno, C., Tesliuc, E. and Ouerghi (2008), A. For Protection and Promotion – The 

design and implementation of effective safety nets, The World Bank: Washington D.C. 

A summary of the book is available on 

http://siteresources.worldbank.org/SAFETYNETSANDTRANSFERS/Resources/For_Protection_and_Pr

omotion_complete.pdf 

• ILO (2011), Social Security for Social Justice and a fair Globalization, report VI, International Labour 

Office Geneva, available on http://www.ilo.org/ilc/ILCSessions/100thSession/reports/reports-

submitted/WCMS_152819/lang--en/index.htm.  

• World Bank (2011), World Bank’s Social Protection and Labour Strategy 2012-2022, Building 

resilience and opportunity, Concept note, p. 1-7, available on 

http://siteresources.worldbank.org/SOCIALPROTECTION/Resources/280558-

1274453001167/7089867-1279223745454/7253917-1291314603217/SP-

L_Strategy_Concept_Note_web.pdf 
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Week 11: Financial markets and development 

Learning objectives (both classes)  

1. Reviewing the functions of financial systems and how they fit into broader economic development 

(e.g., a la HRV framework). 

2. Identifying the sources of financing available to developing countries, and gaps in the availability of 

financing. 

3. Considering the challenges of financial system reform in the context of developing countries. 

The Tuesday class will be led by Roy Culpeper, Senior Fellow at SIDGS/EDIM, and a specialist in financial 

markets. Students in the Monday class are invited to come on Tuesday this week if it fits with their 

schedules.  

Readings 

Required 

Todaro and Smith, Ch 14 (pp. 684-701), Ch 15 (pp. 729-34,738-49, Case Study 15 - Grameen Bank) 

 

Culpeper, Financial Sector Policy and Development in the Wake of the Great Financial Crisis (on VC) 

 

Optional 

 

Banerjee et al. The miracle of microfinance? Evidence from a randomized evaluation (on VC) 
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Week 12: Human Capital 

Learning objectives  

1. Reviewing where human capital fits into broader economic development (e.g., a la HRV framework). 

2. Understanding theoretical approaches to investing in education, including human capital and 

structural approaches. 

3. Considering policy issues related to investments in human capital (education and training) in the 

context of developing countries. 

Readings 

Required 

Todaro and Smith, Ch 8 (pp. 359-386) 

World Bank, 2013 World Development Report: Jobs. Question 5: “Skills or Jobs: Which comes first?” pp. 

174-178. (on VC) 

 

Optional 

 

McKinsey Global Institute. The World at Work: Jobs, Pay, and Skills for 3.5 billion people. Executive 

summary. (on VC) 

 


